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A l u J i, ^ ii t xyyy 



TO: 
FkOH: 




Senator nuuman 

'i'.le rtlHUabSdClor 



SUBJECT: 



BdcKytuund drier my Memo Senator uudtnan's Visit cu China 



PULM'ICAw : 

Followmu a generation or openly hostile confrontation, U.S. -PRC 
iy7H aC M. W r r f f e "°t )ened l " the early i*7u's anu normally resumed in*" 
1*7**. uv«r cue last ten years the relation-nip has steadily 
proyresseu in a generally smooth tastuon with our political - 
Arinl^t resionax lssu « a as camuouia, the Koreas and V 

ff?n« * an in, ^ ortdnc factor m tne progress maae on these S 
" "! * ne "** xc eVents ° £ June ** anu tiie continuing government 
? C "ni^" 1 'Scions into . « new era, one wnich is noT 



wniie wne unnese yovermuent oaoiy wants access to Western 
or ?o^? Vy ' " plcaA a,ia '""Kets; tne/ do nut want western cultural 
or laeoiuyicc. incidence. Tin government has b«eu waying an 
^^n^V" 1 '"*""" / anti-A,«ericai> campaign wt.icl, has included 
suspension or cne *«ac« Corp ano Fuionynt prGyrams, criticism and 
jamming or VGA, as we.i dS -tS -cK. on the U sA-onyresVcc-r 

cn!n--s r? n^. :" r inc " nai fnmeie actdira. At tne same time, due to 
i-nino s xonc; tern, economic and strategic interests, we believe 

°." U1 see * to aV °^ i-oi-sm^ nerseir trom tne U.S. and other 

western powers. wuucl 

ill LIT Ar.* : 

For tne setter part or tne past aecaue, trie U.S. government has 
enyayec in a iuny-term eztort to ouilc friendly relations with 
Cnina ocsec on mutual strategic auc security interests. The 
relationship is uasec on tnree major elements: (1) high level 
visits, luncciona* military excnanues and (j) military 

tne n 2^u^M^ e r% Ci ° n * ^esiuent Bush's announcement on 

6 , e , atic ue.ivery ot U.S. defense equipment 
to Lama on jui.e b, tne U-S.-PRC military relationship nas come to 
a victual stancstm. In UAO's opinion, even after the 
«ev2rSf n 5i a i sus t )e,1Si ° n ^ are iiftec, it will reyuire at least 
several years to reuuila tne relacionsnip to a level even 
approacniny that of before June 4tn. " 




has U een suspended anc neyotSttons^r con't^ng""* •* ui »"»» t 
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ECONOMIC: 



Since the beginning on China's generally successful economic reform 
f^ruV? TO Si » u - A -«^a" trade has expanded by a r"ac£or of 
ten tu 4.14 billion annually and. American direct investment in China 
has grown to over ^ billion. We are China's third largest traoe 
partner and her second largest source of private capital. 

inM,,^n° C V l !" a " men ' ° hina taceJ Vecy seriou * economic problems 
including shortages or energy, raw materials, foreign exchanue and 
consumer gooos as wen as escalating inflation! "sing budget 
wlfJer^rf!)^ 3 widen j n 9 trade * a P- "««nt political event! and the 
in a t0 tl,e,rt hdVe f""her exaceruated China's problems 

in attracting foreign aid and investment. Currently pursuing a 
policy or retrencnment, China's economic policy makers face a 

controMLu a fLi2,? 0,,ti,ll l iny raarket ana t» cice "forms while still 
controlling inilation and avoiding stagnation. 



COMMERCIAL: 



!• !t" y UUSiness 10 Ct,1,,d is SUU a ^"icuit proposition, it 
?n the laL 1 ^u C ?s ed J, 1 "" T- tLtSt Am « ica « businessmen came herl 
ar\r~,. f V 1* most ""^"ant "9" of serious intent to 

of enf \il C ^ 1,,vestn,e "t came in October 19Ub with the issuance 

conditio Y \ tW ° Ae " CA « a 0,1 f°"i«« Investment. Investment 
conditions continued to improve since tnat date and there was 
reason to believe tnat this trend would continue. How««?"ith 
^,i?ZV! t l ' Ce * u ' :qence ot " tne conservative wing of "old-guard" 
political leaders and the return to central planning, ,„anv American 
Sncfr^fn^" ^ uest i oni »y «>• *"ture of tne China market? 7 This " 
uncertainty comoined wxtn serious fundamental economic problems has 
Sinai's" potential i^estors to the sidelines to wait fo? clearer 



signals. 
PKESS AND CULTUHAL : 



IrrZl i °^nq in tne early '8U's, USIA's China program has 
t u?l'n £ J, tS im P° ctant i" the world. Prio? to the 

recent turmoil, the Fulungnt and International Visitors (IV) 
programs here were the largest in the world. As noted above, the 
Chinese have suspended the Fulbright program for tnjyear 'nost 
ot the IV candidates have cancelled and the prospect for travel by 
nc^! lnd i ndeC 18 unCAear - Voice or America is a manor part of 

rfo "l CIUna P"9"m and certainly the most visible programnow. 
vnA-c r h reP ° Ct ! rS WSre ex ^ iled "o„, Cnina this summer and most of 
q^ernmei? eSe T? C ° adCaStS continu « to be jammed by the Chinese 
government, it is, however, usually possible to find a clear. 

USIA d Drour a n« n ;'n t , n .! £ "y uen cies VOA is using. Other important 

USIA programs in china include an extensive book translation 
program, a Cnmese language quarterly magazine and s2ve?ll 
exchanges under the U.S.-PKC Cultural Agreement. 
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SCIENCE AND TECHN()l.f»:v. 



Tne principal work ot tho 

the administration o ! ?«i! nce anu Technology [«hTi 

PKC on Cooperation ?i « 1979 ^"ement between tho ,. ! ectlon " 

22.22 

AGKlCULTUHAf. - 

personne! in China f"" the evac "«io„ 0 £ America^ corJo« t * raeriCan 



CONSULAR : 



While some Embassy activin« * 

time frame, while ther» J. « . ey dually receive „ , 
residing ln China to^ (comofrid 3U0 A ™«ican cit^ens " 

evacuation), tne consular e 0 T= th ,^? ut 120 ° before the 

2"™.%^ t0 —ring Pcop.rt^rS.SinVS&rS. 0 ' ^ 
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ADMIN : 



The Emoasssy's Administrative section has not seen much chanae in 
its day-to-day working conditions since June 4: The PRC aoverUl,. 
has moved quicKly to settle ali claims involviAc, peLonal^d ment 
ofticial property damayed in the June 7 PLA firings on the 

i&t^^ h L^ ta \^r}.sav u f5rKx2 is the 

to^c^^n^^A'op^^io^r 3 n0t ' "° WeVer '. t0 P ° 8e *™ 
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